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Neib_ard may sanction plans to create new milk
processing capacity of 27 million litres per day

Madhvi.saliy@timesgroup.com

New Delhi: The National Bank for
Agriculture and Rural Develop-
ment will sooni get going on a
28,000-crore fund that the finance
minister announced in this year’s
budget tosupport thedairy sector.

" Under the Dairy Processing and
Infrastructure Development
Fund, Nabard is the nodal agency
to finance projects over a period of

. threeyears.

It targets to sanction proposals to
create new milk processing capa-
city of 27 million litres per day in
the cooperative sector this year.

“This year, 39 projects by vario-
us cooperative dairies will be cle-
ared under the dairy processing
and infrastructure development
fund, entailing an investment of
%600-1,000 crore,” Nabard chair-

man Harsh Kumar Bhanwala sa-
id.: ; :
“With this investment, the milk

processing capacity (in the coo-
perative .sector) would increase

from the current 66 million litres

- per day to 92.6 million litres per
day. Further, the bulk milk-chil-
ling capacity would go up from 48
million litres per day to 63 mil-
lionlitres,” said Bhanwala. .

Agriculture ministry officials
said that the Union Cabinet had
approved the plan in September

and thatthey were in the process .

of clearingprojects.  *

.The dairy processing infrast-
ructure of cooperatives needs
modernisation and capacity en-
hancement, and with most coo-
peratives sharing their profits
with milk producers, they need
“support, the offi-

o clalssaid.

. Agricuiture In the current
ministryhas  setup, Nabard
preparedthe  would lend the
operational fundtotheNatio-
guldelinesto  nal Dairy Deve-
disbursethe lopment . Board
funds (NDDB) and the

. National Coope-

rative Development Corpora-
tion (NCDC) at 6% per annum.
The two agencies would on-lend

ittoeligible borrowersat6.5%.
The agriculture ministry has
prepared the operational guideli-
“ nestodisburse thé funds and th
sewillbeissuedszoon; officialssa-

id. Amemorandumof agreement-:,

isexpected to be signed by the mi-
nistry with Nabard, NDDB and
NCDC this week. -

“After Operation Flood, Wthh
-ended in 1990, this is the biggest
dairy development programme.
It will sureiy help small daijry co-
operatives in states like Punjab,
Haryana and Bihar where there
is huge scope of expansion,” said
RS Sodhi, managing director of
the .Gujarat Co-operative Milk
Marketing Federation that owns
the Amulbrand.

Increase milk '
procu'ement =

priceby 24%

Create indi-
rect employ-
ment of 2 takh
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Chairman, Nabard
Withthisinvestment,
milk processingcapacity
wouldincreasefromthe
current 66 millionlitres
perdayto92.6 million
litresperday -

“Thefundwillhelpns;soweean .
increase the speed of investment
andexpansion,” Sodhisaid. .

“Alréady we are getting 16% to
17% more milk this year and we
have to advance our expansion

“platis.-Bor with funding doming
‘this finaneial vear, it will be gre-
at.”Thefund wouldhelpéairy.co-
operative-in setting up medern
milk-processing inirasiructure,
expanding product portfolio and
ensuring optimum value for the-
ir products, Meanwhile, some co-
operatives want Nabayd to offer
fundsatacheaper rate since they
getloans at 6-6.5% fromtha priva-
te sector.

“The government gives 4% to
5%. interest subvention on crop
loansandasimilarrateshould be
given heretoe,” saidan official of

acooperativedairy.




