HEATWAVE EFFECT

Potato Prices Likely to |
Remain Hot Despite
Monsoon Progress

Weather-related damage in West Bengal & UP

has led to lower production of the

ShambhaviAnand

New Delhi: Vegetable prices, especi-
allypotatoes,are]jkelyto stayelevated
in the near term, despite rapid pro-
gressof themonsoon, accordingtoag:-
riculturalexpertsand economists,. He-
atwavesinseveralpartsof the country

demand-supplymismatch, theysay:
Vegetable inflation remains a major
concern for policymakers, reaching
29.3% in June, from 27.4% in May. The
increase was broad-based, affecting
- bothTOP (tomatoes, onions, potatoes)
andnon-TOP vegetables,

“Pricesof potatoes are expectedtobe
firm for the next few months,” said an
agricultural analyst, adding this ye-
ar’sshortage of thetuberislikelytohe

; feltasearlyasOctobermﬂikeﬂlegene-

For potatoes, weather-related dama-
ges in key potato producing states of
West Bengal and Uttar Pradesh have
crimped production, fuellingthe price
increase. Potato output this yearisex-
pected at around 58.99 million tonnes,
lower than around 60.14 million ton-
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RISE IN VEGETABLE INFLATION IN JULY
WHICH WAS UP FROM 27.4% IN MAY

nes last yéar, according to the first ad-
vance estimate of the agriculture mi-
nistry. .

“Large farmers and traders are also
holding their stocks in anticipation of
pricerise inthe comingmonths,” said
a trader; adding loading in cold stora-
ges was also comparatively less this
year.

Apart from Potatoes, prices of other
Vvegetablesarealso expected toremain
higher though changes in Year-on-ye-
ar inflation rates across items will be
influenced by the base, said Aditi Nay-
ar, chief economist and head - rese-
arch and outreach at ICRA. “For in-
stance, in the case of tomatoes, altho-

- ugh average prices are up by ~50%

this summer damaged Crops, causing

raltrend of Novemberand December: .

vegetable
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July 16), these are significantly lower
than the peaklevels of over 100/kg se-
eninthesamemonthlast year(amida
threefold MoM increase in July
2023),” she said, adding that this is ex-
pected to lead to a large y-on-y defla-
tion in tomatoes in July 2024, as aga-
inst20% inflation seen in June 2024.

“..this would exert a downward
pressure on the overall vegetables in-
flation print in the current month,”
sheadded.

Vegetables are most susceptible to
weather adversities among agricultu-
ral commodities, said Dipti Deshpan-
de, principal economist at Crisil, ad-
ding weather-related problems have
led to higher vegetable inflation in Ju-
ne. “Overall, it'sawait-and-watch situ-
ation,” Deshpandesaid.

Despitea supportive base effect from
last year; food inflation soared t09.4%,
driven primarily by the persistent
high prices of vegetables, which have
remained in double digits for eight
months. ¥

TOP inflation surged to 48.4%,led by
onionsand potatoes, Despite sequenti-
alriseinprices, tomato inflation eased
1026.4% from 41.3%, owingto the high
base of last year: Non-TOP vegetables
saw inflation harden to 19.7% from
18.8%, driven by leafy vegetables, brin-
Jal,lady'sfinger, and pumpkin.
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