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Indianteaona high as SL biz slips
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It’s a busy season for Indian
producers of orthodox tea.
As SriLanka, the world’s
largest supplier of orthodox
tea, struggles with its worst
economic crisis, a window of
opportunity has opened up
in India. Calls to Indian
planters and exporters from
foreign buyers of Sri Lankan
orthodox tea are pouring in
and the buoyant sentiment
is reflecting in prices at auc-
tion centres.
i Orthodox tea refers to
loose-leaf tea which is made
using traditional methods
such as plucking, and with-
ering, among others.
i Data available on the Tea
Exporters Association Sri
Lanka website showed that
cumulative production diir-
ing January-April 2022 in the
island nation was down by
18.31 million kg — about 6
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per cent of its annual pro-
duction. Exports during the
perlod were down by 4.24
million kg.

“Though thedrop in
exports is not significant
compared to Sri Lanka’s
overall exports of 286 million
kg, there could be a material
shortfall,” Kaushik Das, vice
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The increased demand is
reflecting on prices. At the last

two Kolkata auctions, the aver- -

age price for orthodox leaf was
¥367.16 per kg and 337349 per
kg, an increase of 41 per cent
and 35.5 per cent, respectively,
compared to corresponding
sales last year. The previous
high for orthodox was¥336a kg
inmid-CY20. -

“The way orthodox teas are
being picked up at the auction
indicates a very strong
demand. Itisapparent that the
opportunity for Indian tea cre-
ated by the supply gap from Sri
Lanka is playing out,” Vikram
Singh Gulia, managing direc-
tor, Amalgamated Plantations
Private (APPL), said.

APPL -carved out of erst-

president, ICRA, explained.

India — which has just

stepped into the quality
period for orthodox — is
reaping the benefits of the
anticipated shortfall, :

One of India’s largest

-orthodox tea manufacturing
and export companies, MK
Shah Exports, said that it

while Tata Tea to run planta-
tions in North India - normally

_ sellsitstea in auctions, but has

started reaching out to buyers
.inIran directly. But it would be

‘a gradual process, said Gulia. |

Sri Lanka’s top five buyers
in 2021 were: Iraq, Turkey,
Russia, UAE and Iran. Some are
also India’s major markets —
Russia, Iran and UAE account
for more than 39 per cent of
India’s exports. :

Azam Monem, director,
McLeod Russel India, said that
the orthodox market is sub-
stantially higher than last year
so people will be making more
orthodox. “Right now, conti-
nental buyers are active forthe
special Assam orthodox. From
July onwards, the enquiries
will'be for the Sri Lankan type
of teas. We may gear up a little
more then,” he said.
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86.23, decrease of
18.31(YoY)

Total production:
2021-299.34)

Exports (million kg))
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81.96, decrease of
4.24 (Yo)
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was getting miore enquiries
from newer ‘geographies.
“We are seeing a flow of big
Sri Lankan importers from
TIran, Turkey, Iraq, and
Russia... Some are even visit-
ing Kolkata and tea planta-
tons in Assam,” Himanshu
Shah, chairman, M K Shah
Exports, said. Tumn to Page 7p

dox with the balance tilted in
favour of the former. Out of a
total production of 1344.40
mkg in FY22, orthodox stood at
113.07 mkg. But in the last two
years, production of orthodox
has been lower, In FY20, the
pandemic played out. Last
year, the market for CTC was
good prompting some players
to switch from orthodox to
CTC, said an exporter (about 85
per cent of orthodox is export-
ed). “For two years, the market
for orthodox was down. It’s
about time that prices moved
up,”said Atul Asthana, manag-
ing director and chief executive
ofﬂcer Goodricke Group.

The spoiler this season,
however, could be the floodsin
Assam which is impacting pro-

i duction and despatches.

India has a dual manufac- -

turing base — CTC and ortho-



