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:i lGH COTTON PRICES 

Govt meets stal<eholders today 
as industry seel<s ban on exports 
SANlHB MUKHERJEEANO SHINE JACOB 
N:'w [)..:'ltl i/(hennf1i, 10 /·1ilY 

;\" 11Il' gO \' l'rIl Jll cnt' once again sits 
'''; il ll s lal;clwlcll'1's on Wednesday to 
n'lcl .1 way uut of higll cunon pri ces 
;:ntl 'lilt' impact .they are having on, 
,1(' I':I.lsITc;J[n industries. herc is a look 
:\'t Llh: Illdjor issues sllrrollndin~ tht.' 111 
dl'!-'pilt.' import wi! hour dUlY 

WI",\ hilSQe~n ~lle price spike? 
TllL~'prh'(' of Cflt.ron has mor(' tha n clo'u
"kcllll a rllunli (95.0QO per candy (356 
k;!i . up from abOllr ( ;I~.()OO dming tile 
t) (.'~iIllHI1~ oflhis seaS011 in Ol'tober. 
1:::J'm ~~llt..' ra\v cott01l prices have risen 
1,\ : ~(..; ii' : l b l t' ~IIllUlt1l1. " . \ " . 

\\/11)-' did the price spil<e'? 
. \ IOll'er I han esr i.m;lrcd domestic har·· 
V1.:st. · illCr,,-~ascd intl'rnatiollal rates. rise 
in "elllanei from yarn maKei·s clue to rhe 
... ddil in n of nelV spi nclks', NC. 

Tile Cell i rt' had initiallv estimated 
~' ;:d 'ldr; ; \):l it'I(Jll c"ii(jn Ill' 2011-22 to be 
."." ulld ~'(i.2S · rnillil.lll. bales 11 bale ~ 170 
I::g i. \1, hill' [radel's \I,!cre csrhllating ir [() 
i l L~ mllch iC)\I;cr ~\t 33-.l1 million b.:dcs 
['L' l'a'L1Sc oj' rail) ~\11d pest attacks. 

111 its' ,~cnlld advance esrimate. the 
IJ .CClirc<' ·lmilliun bales was put out. 

1)cmand aild supply 
(':"llll ll ,'Ol lwmplioll til is year is 
c'.\ I'"c't'ed ro he arollllcl '3;:; mi II ion bales. 
t h (l u.~h snlllL' 'l r:lc1c!:s sa id il cou ld be 
:\; l lll l·lLl 3.:;.;; III i !liull hales. 

"j'll('l i rile cm-rQI.1 ciosingsrock at the 
,' I l'cllJt' 111e ctinelll season i~ expected to 
I", around 1.5 million bales afrer 
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accollnting lor 4 m iIIioll bales of export. 
This is lower than the minimulll of 

4.5 million bales required at the end of 
any corron season and thus purs 
further pressme on prices. However. 
by March 2022. the pipeline stoCKS had 
rurtller declined ami pric~s Ilaredup 
due to fears of supply ciisruprion on 
accoLlnt of the Russia·Uluaine war. 

Glohally roo. rhe US Department of 
Agriculture has lowered estimat es of 
world carton production and also 
Inelia's. That apart . inre rnarional co't
ton pri ces are high also due to a Illis- . 
match in demanci and supply. The 
benchmark IC E cotton contract has 
consistently s tayed above JOO cems 
per pound for severalmonrhs. 

How did Ule government respond'i 
The Centre in April 2022 waived CllS

lOIllS dut yon catron t ill September 30. 
However, there was lin Ie respire as cor
ton yarn manufacturers raised prices 
by { 40 per kg for variolls categories of 
th e com mod it)'. 

The international market too fac
tored in the duty cut and raised prices. 
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thereby negating the impact. 
Garment units in Tirupur haw 

deCided to go on stril;e for s ix ,~i ays 

between May 16 and 21 due to t11~ ris,, ' 
in cotton yarn rates. (j 

Wharhas been the impac~ on 
downstrcanl industries? 
According to the Spinners l\s~uciatioJl 
(Glrjarat) and industry players in Tamil 
Nadu. mills have reduced COlron can· 
sumption and val'll outp'ltt bY:JO,40 fJcr 
cent. Accord(;,g [0 illdll S ['tY,;'l) t a~·~.J'~'. 
spinners in some 'parts of' rh" C,)Ulllry 
are 111aking a loss. of ~Jb:'40 j1el' kg. 
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The finance minister ;i~sure'~ hcl.p ;· .", 
The tinance minister 011 MO:ll(i;\\U jl·o 
due to tile liigher prices or cotton "Ilei 
conon yarn, the gov€rnmelll \-vas !uokJ
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ing at the option of Con on COl'pOJ'arion 
or Inuia ~elling rile cottOIl it procured 
directly to rextile mills. . ,. 

There has been a demand 1'01' a bail 
on export oreotton from (ndii!: 




