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Edlble oil lmport duty
relief not fully passed
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New Delhi, September 12

- RETAIL PRICES OF edible oils
continued toriseafter the recent
cuts in import duty, indicating
the benefits have not been fully
:ecewedbyoonsmners and may
havqbeen appropnated by palm
oil’ sellem in Indonesia and

Thisis even as the gov-

ént claims that revenue of

as much as ¥4,600 crore will be

foregone inFY22 duetotheduty
reductions.

Along with the agri cressand
social welfare cess, the effective
dutyonaudepalmoilwas cutby
5.5% to 30.5% effective from
June 30 and was in force until
Septe nber 10 when it was fur-
the;: re duced. However, the pan-
Indjaaverageretml priceof palm
oil increased 3% to ¥133.77/kg
betweenJune 30and September
10, accordmg to consumer af-
falmmnustrydata.

. Similarly, the effective duty
onaude,soyabean oiland crude
sunﬂowermiwas cutby8.5%to
30, 5% from August 20 and was
in, force -until September 10,
Howeve:, average retail prices of
both soyabean oil and sunflower
oil ma.;glmllymcreased afterthe
reduction. Out of 9.37 million

_ tonne » (MT)of edible oil imported
until July 31 of 2020-21 oil year

(November-October), the share
of crudevarietieswas 99.5%and
refined oils 0.5%.

“The duty cutsalready made.
(before September 10)amount to
anestimated ¥3,500 croreinafull
year.With thelatest reduced im-
portdutyworth 1,100 croreina
full year, the total direct value of
benefits expected to be passed on
to the consumers, in terms of du-
tiesgivenupbythegovernment,is
4,600 crore;” the food ministry’s
statement said September11.

While retail prices in the do-
mestic market have inched up,

.there is also a marginal increase

inlanded rates ofimported crude
palm oilafter the duty cut,which
means the purported benefits of
reduction in basic customs duty
have been neutralized. Palm
groupofoils has over 60% share
in overall import of edible oils
andisimported mainlyfrom In-
donesiaand Malaysia.

‘The cost, insurance and
freight (CIF) price of crude palm
oil increased 20.4% to

* §1,240/tonne on September 9

from $1,030/tonneonjune 30in
Mumbai.On the otherhand, im- |
ported crude soybean oil and
sunflower oil declined 1-2% to
$1,365 atonne(sameforboth)as
onSeptember9 from $1,390and
$1,380, respectively on August
20,according toindustrydata.



