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Centre may not apply new 
TDS rules to some sectors 
1'!.a.ille.~.~.ilY.~~iI.~ ................... ... ............ . . 
• rajre;.jayaswal@hU"".COO1 

NEWDElJ-iI: The government may 
exempt certain businesses, par
ticularly thosedealingwith fann
ers,from the 2% tax deducted at 
source (TOS) levied on cash with
drawalofover~l croreannually, 
t."wofficialsaware of the develop
ment said. ( 

The levy, introduced in this 
year'sbudget to discourage cash 
transactions, became applicable 
from September i. The 2% TOS 
will be appJicable from day one on 
all such withdrawals in case of 
those who have already 
exhausted the U crore limit for 
the financial year 2019-20, the oID
cials cited above said, requesting 
anonymity. 

The officials said the govern
ment is considering providing 
rel l(,f ,(I f.om~ ~ ,!ct:)r s, which 
'11, .; tly deal in ca~h . "Sur.h cases 

BS-VI, MILLENNIAL MINDSET 
IMPACTING AUTO SALES: FM 
NEWOElJ-iI: Finance minister 
NirmalaSitharamanol1 
Tuesday said theautomo
bile sector has been affected 
by several issues, includ
ing the move to Bha
rat Stage (BS) VI 
emission norms 
from 2020 and a 
change in "mindset" 
among consumers, 
that have impacted 

are being reviewed based on the 
sectoral representations. A con
sidered view will be taken on 

. these matters and some exemp-
tion could be provided to busi
nesses, where large amounts of 
cash payments are inevitable," 

demand for cars. 
"Some studies do tell us 

that mindset ofmillennials, 
who are now preferring not 
to commit an EMI for buying 

.an automobile, instead 
prefer to take Ola, Uber, 
everything else, or take 
the Metro_ Whole lot or 
factors are influencing 

automobile sector ," 
she said. "P19 

said one of the oflkials. 
As perthelaw,the Union gov

ernmenthasthepowertoexempt 
certain indi vid uals or certain sec
tors from TDS in consultation 
with the Reserve Bank of India 

CONTINUEDONP8 

TDS 
(RB!), a second official said. 

Spokespersons for the finance 
ministry and the Central Board of 
Direct Taxes (CBDT) did not 
respond to email queries about 
the possible exemption, 

Confederation of All India 
Traders (CAI'I') secretary-gen
eral Praveen Khandelwal said 
tJ-a ders were facing problem s in 
m a king payments to farmers 
W]10 refuse to accept cheques: 
"They also resist the 2% TDS 
when they are paid in cash. CAlT 
is expected to meet firiance minis
ter Nirmala Sitharaman next 
week to highlight concerns of the 
farmers," he said. 

Kl1andelwal said the traders 
cannot absorb the 2% TDS. "The 
problems offarmers are also gen
uine. They come to towns to sell 
thei}' produce and use cash to pur
chase essentials, including seeds, 
fertilisers, and otherf81m inputs. 
Villages do not have efficient 
banking facilities like towns. 
Therefore, cheque payments are 
not always a viable option," he 
said. 

Khandelwal said traders do 
not otherwise need over~l crore 
cash annually. "~1 crore cash 
[annually] is sufficient for traders 
to meet their regular cash 
requirements as most ofthe pay-

. m e nts, including th e salal-Y 
; Olltgo , are n ot in cas h ," hesaid. 
[ Accol-ding to exp e l"ts , sectors 

s u ch as tea ,minin g, anima l h us 
bandr"),. dail")" p oult I")" <lnd fi sh 
farming need exemption [ ' -Ont the 
'fl cl-orc annuaJ C<ls h wHhdr-awaJ 
linD t . 

Pl-ofession al services finn NA 
Shah Associates partner Gopa l 
B a hra suid, a s p e r t he law, th e 
Cenh-e can n oti fy a class of per
sons for whom t his provis ion 
s hall not ue app li cable . " It is 
eXrx."(;too that t h e cen (ral goVe111-
ment will consi dcl' sllch ty pes of 
bus iness / industl-y which aloe 
largely e mploy in g wO I-kel-s 
Whose wages an" paid in cash ." 

Sithm-a m ::ln :Inl1.ounced th e 
decis ion to le vy TDS on c<JSh wi th
dl-awa] from hanks ill her IHld get 
speech onJuly 5. "Ul order to dis
cou l-age a hu·ge amo unt o f cash 
wi thclrawaJ fj -om tnl1lk aCCOUJlls. 
it is proposed to provide fOI- tax 
deduction a t source at Ule l·ate of 
2% on cas h withdra w a l hy a pe r -

. sOl1iJ1excessof~ l c rnreinayear 
from his bank aCColUlt," s h esa id 
in heruudget speech _ 

SithaJ-alnanalsu h inted a t the 
exe mption Ln h e r budget s peech . 
"Some business models , where 
large cash withdrawal is a n eces
sity, a r e pr o posed to be 
exempted." s hesaid onJuly 5. 

CBDTclarified Jas t month th a t 
the 2% TDS wUl b e app li cable 
from Se ptember 1 on aU such 
cases whe re a pers on has alread y 
ex.hausted the ~ J crom limit for 
2019-20. 

Itc1aJ-ificd that anycash with
dra wal prior to September 1 2019 
wilinot be subjected toTDS ~ince 
the calculation of the amount of 
c<.\ s h withdraWal for the d educ
tionshallbecountedfrom APlil1 
2019. "He~ ce, Lf a p erson b a~ 
already Wlthdrawn 'u crore or 
more in cash up to 31st A ugllst 
201~ fr~m oneor more accounts 
mcun ta m ed WI t h a banking com
pany or? cooperative bank or a 
p os t office, the 2% TDS sbaU 
aI?ply on all Subseque nt cash 
v;llhdrawals ." f:RD'T' c",rI 


