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MODI'S FIRST DECISION IN THIRD TERM TO BENEFIT 9.3 CR FARMERS

PM Shows Rural Bent, OKs
X20ker for PM Kisan N idhi

Clears 17th instalment under scheme move to boost demand in hlnterland

Our Bureau

New Delhi: Prime Minister Na-
rendra Modi sanctioned the 17th
instalment of the PM Kisan Nidhi
Scheme which will benefit 9.3
crore farmers and distribute
around 20,000 crore as the first
move after being sworn into office
for the third consecutive time, a
developmentthatisbeingseenasa
big boost for rural demand with
consumer stocks trading at a near
52-week high.

“Thisisaclearsignal of higherim-
portancetorural welfare by thenew
coalition government. The new gov-
ernment is likely to be more con-
sumption focused than earlier
when it wasmore capex and infrafo-
cused,” said Abneesh Roy, executive
director of Nuvama Institutional
Equities.

Rural demand is crucial for over-
all growth of the FMCG sector,
with well over a third of annual
sales of large companies depend-
ent on demand from the hinter-
land.

“Economic policies with focus on
more welfare schemes and a direct
boost to the rural sector augurs well
for growth of the overall sector;”
said Mohit Malhotra, chief execu-
tive of packaged goods maker Da-
bur India, which derives over 45%
of itsannual domesticsalesfromIn-
dia’svillages.

Research and analytlcs firm
NielsenIQ had said in a quarterly

@

FMCG that rural demand out-
paced urban markets for the first
time in five quarters in the Janu-
ary-March quarter, indicating a
turnaround after 15 months of
sluggish demand inIndia’shinter-
lands, as higher prices of daily
grocery essentials, vegetables and
fuel forced people to cut down on
spending. According to the re-
searcher, rural markets grew 7.6 %
in the quarter compared to 5.8%
growth in the preceding quarter.
Urban sales, in contrast, declined
sequentially to 5.7% in the March
quarter, slower than the 6.9% in-
crease in the December quarter.
The Pradhan Mantri Kisan Sam-
man Nidhi (PM-KISAN) scheme
provides income support to land-
holding farmers. It was an-
nounced in 2019 and provides a

support of 6,000 to each of the eli-
gible farmers. This amount is dis-
tributed in three equal instal-
ments of 32,000 every four months,
directly deposited into the benefi-
ciaries'bank accounts.

The government had allocated a
1.271akh crore budgetfor the Min-
istry of Agriculture for 2024-25 in
the interim budget in February
thisyear.

In FY24, the growth rate of the
agriculture and allied sector was

estimatedtobeat0.7% agamst last -

year’s 4.7%. Total food grain pro-
duction also declined to an esti-
mated 3,288.52 lakh tonnes in 2023-
24, which is slightly lower than
foodgrain production of 2022-23,
as per third advance estimates of
production released by the agri-
culture m1n1stry earher this

month. Executives at FMCG com-
panies said forecasts of an above-
normal monsoon by IMD and Sky-
met are expected to also translate to
sustained rural recovery, while
pricinggrowth, which wasnegative
in FY24, is likely to come back in
FY25, with raw material prices ta-
pering off.

Hindustan Unilever, Dabur, and

. Marico had noted in their March

quarter earnings that recovery in
India’s villages is underway.
“OursisaGovernmentfully com-
mitted to Kisan Kalyan. It is there-
forefitting that thefirstfile signed
on taking charge is related to
farmer welfare. We want to keep
working even more for the farm-
ers and the agriculture sector in
the times to come,” the PM said in
astatement on Monday.
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